1522

STATUTES AT LARGE

[RULES

loss in connection with a debt previously contracted. (Filed, secretary
state's office-April 22, 1937.)
No. 2. The following regulation is promulgated as to limitations and
restrictions on the payment of dividends to stockholders supplemental to
the specific limitations and restrictions of existing statutes:
"Any State bank operating under the supervision of the State Board of
Bank Control contemplating the payment of a dividend shall first certify
to the Chief Bank Examiner that the proposed dividend has been earned
during the period for which it is proposed to be paid, and second shall
secure the approval in writing of the Board of Bank Control before
paying the same." (Filed, secretary state's office-April 22, 1937.)
No. 3. The following rule and regulation is promulgated as to in-
vestment of surplus, whether earned or paid-in, and undivided profits of
cash depositories:
Any cash depository may invest or loan only its surplus, whether
earned or paid-in, and undivided profits in any such loans and any such
investments as are permitted by existing statutes for duly chartered State
banks, and in making any such loans or investments shall be subject to
the same rules, regulations, and statutes as apply to loans and investments
by such banks. (Filed, secretary state's office-April 22, 1937.)
No. 4. The following regulation is promulgated as to limitations and
restrictions on the borrowing of money by building and loan associations
operating under the authority and control of said State Board of Bank
control:
"No State chartered building and loan association in South Carolina
shall borrow money without first securing approval in writing of the State
Board of Bank Control." (Filed, secretary state's office-April 22, 1937.)
No. 5. The following rule and regulation requiring approval of se-
curity purchases by the respective Boards of Directors of banks, banking
institutions and cash depositories is hereby promulgated:
"Any bank, banking institution or cash depository operating under the
supervision and control of the State Board of Bank Control contemplating
the purchase of securities shall either (a) first secure the approval and
authorization of its Boards of Directors for such purchase or (b) the pur-
chase of such securities shall be approved and confirmed by the Board of
Directors of the institution within 30 days after purchase; such authoriza-
tion or confirmation to be noted in the minutes of the meeting and signed
by the directors present." (Filed, secretary state's office-April 22, 1937.)
No. 6. The following rule and regulation is promulgated as to the man-
ner of handling and filing insurance (burglary, robbery, etc.), and fidelity
bond protection of cash depositories:
All insurance (burglary, robbery, etc.), and fidelity bond policies now
held by cash depositories, except fire insurance policies which are specifi-
cally exempted from the provisions of this rule and regulation, together
with all additions to or renewals of same, shall be filed with the Examin-
ing Department of the State Board of Bank Control, and the Chief Bank
Examiner is authorized and directed to execute and issue to each cash
depository proper receipts therefor. (Filed, secretary state's office-May
18, 1937.)


